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FINANCIAL SUMMARY 


Year ended June SO 


Net Sales. 

Income before Income Taxes . . . 

Income Taxes. 

Net Income. 

Cash Dividends: 

Preferred. 

Common. 

Earnings Retained in the 
Business (before reduction for 
stock dividend—1958) . . . . 


Net Current Assets (Working Capital) 

Plant Property. 

Other Assets. 

Funded Debt and Preferred Stock . 
Common Stockholders* Equity . . . 


Income before Income Taxes . . . 

(after deducting Preferred 
Dividends) 

Income Taxes. 

Net Income. 

(after deducting Preferred 
Dividends) 


1959 

INCREASE 
1958 DECREASE • 


Thousands of Dollars 


$322,163 

$314,517 

$ 7,646 

26,372 

27,775 

1,408* 

13,205 

14,857 

1,652* 

13,167 

12,918 

249 

1,020 

1,041 

21* 

7,378 

6,491 

887 

4,769 

5,386 

617* 

72,736 

71,062 

1,674 

59,243 

56,752 

2,491 

6,287 

6,347 

60* 

44,671 

45,181 

510* 

93,595 

88,980 

4,615 


Per Common Share 


$6.87 

$7.25 

$ .88* 

3.58 

4.03 

45* 

3.29 

3.22 

.07 

2.00 

1.76 

.24 


Common Cash Dividends 




















REPORT TO STOCKHOLDERS 


for THE FISCAL year ended June 30, 1959, we are pleased to 
report on the Company's progress and submit to you the State¬ 
ment of Consolidated Income and the Consolidated Balance 
Sheet. 

Our net income was $13,166,850, compared with $12,917,701 
the previous year. After preferred dividends this amounted to 
$3.29 per share on the common stock as compared with $3.22 
per share the year before. 

Our dollar sales and volume were the largest in the history 
of the Company. Earnings before provision for federal and 
foreign taxes were down $1,402,951, but our tax provision was 
down $1,652,100 because the previous year included additional 
provision for prior years. This is the seventh consecutive year 
in which the net income has exceeded that of the previous year. 

Common and preferred cash dividends declared during the 
year amounted to $8,397,827 as compared with $7,531,737 last 
year. 

Once again we can report that Quaker Oats, Mother's Oats, 
the Aunt Jemima Mixes, and Quaker and Aunt Jemima Corn 
Meal and Grits are leaders in their fields. The latter, however, 
suffered materially as a result of the Government's giveaway 
program on flour and corn meal. 

In the pet food field, Ken-L-Ration dog food and Puss 'n 
Boots cat food continued as leaders. 

To strengthen our position in the pet food market, we are 
adding other varieties to the line—Ken-L-Burger for dogs and 
Meat Flavored Puss 'n Boots for cats. We are also marketing 
nationally an improved Ken-L-Meal to keep pace with the 
rapidly expanding dry dog food business. Our other dry dog 
foods, Ken-L-Biskit and Ken-L-Treats, continue to do well. 

Competition for shelf space in retail grocery outlets and a 
share of the consumer dollar remains at a high level. The pat¬ 
tern of distribution continues towards concentration of greater 
volume and sales in fewer retail outlets. Recent estimates indi¬ 
cate that approximately 10 per cent of the total retail outlets 
account for two-thirds of all the grocery store sales. 

In order to meet efficiently and effectively the changing 
demands of our customers and to prepare the way for further 
expansion of our business, the Company has adopted a major 
remodeling and improvement program for cereal and pet food 
distribution. We have recently completed warehouses at Los 
Angeles, California, and Shiremanstown, Pennsylvania. We 
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are building major additional warehouse facilities at Chat¬ 
tanooga, Tennessee, and Marion, Ohio, and leasing facilities 
at Peoria, Illinois; Kansas City, Missouri; and Dallas, Texas. 

The Company continues to improve its customer service by 
speeding the shipment of orders and reducing transit time to 
important population centers, and at the same time more effec¬ 
tively planning production and inventory control. 

In last year’s annual report we referred to a major move 
in transferring a substantial part of our Akron, Ohio, opera¬ 
tion to other sections of the country. This move has been 
successfully completed. 

The city of Akron, in planning its downtown development 
program, purchased our Lower Plant and property for 
$1,800,000. The land had been acquired at the turn of the 
century and had appreciated materially over the years. As a 
result, the book profit on the sale of the Akron Land and 
Buildings was $893,000. However, because of our discontinu¬ 
ing manufacture at this plant, we have paid over $545,000 as 
termination pay to those employees who could not be employed 
at the Upper Plant in Akron or elsewhere. In addition, moving 
expenses of machinery, writing off of abandoned machinery, 
equipment and related installation and accessory costs, and 
other expenses related to the change amounted to $472,000. 
Because of this, our income for the year, before income tax 
provision, was reduced over $100,000. We believe that our 
improved production facilities elsewhere will result in sub¬ 
stantial benefits next year and in the years to come which will 
far exceed the cost of making the changes. 

Livestock and poultry feed volume this past fiscal year was 
the largest in our history. Following a long range plan of 
manufacturing and distribution worked out after a thorough 
study of the ever changing feed situation, new production units 
were completed at Asheville, North Carolina, and Jasper, 
Alabama. 

As our volume on livestock and poultry feed increases, our 
receivables increase proportionately. The extension of credit 
continues to play an important part in the industry, while 
farm units increase in size and feeding becomes more special¬ 
ized. Our receivables are being supervised carefully and are in 
sound condition. 
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The lower cost of bulk feeds, both in the initial cost and in 
handling, has led to substantial investment by dealers and 
feeders in mechanized equipment. A great part of the poultry 
industry is already mechanized, and the livestock industry has 
been converting to bulk feed very rapidly, with a resultant 
lowering of feed and labor costs. Up to 70 per cent of the out¬ 
put of some of our plants is being shipped to the trade in bulk 
cars or trucks. Labor availability and economic pressures to 
lower costs of producing meat, milk, and eggs are continuing to 
accelerate the trend toward bulk feeds. 

Sales of our Chemicals Division have recovered from the 
effects of the 1958 recession. The current outlook continues 
good. 

Furafil, one of the products of our furfural operation, is 
being used more extensively by the plywood industry. A new 
grade of this material was introduced during the year, allow¬ 
ing us to serve additional customers. 

We have a number of new chemicals in the development 
stage, several of which are showing some promise. We are 
operating plants for the production of three of these, namely, 
methyl furan, methyl tetrahydrofuran, and dihydropyran. As 
uses develop for them, we expect to be ready to supply com¬ 
mercial quantities. 

Over-all sales outside the United States of consolidated and 
non-consolidated companies were $83,000,000, a gain of 5 per 
cent over the previous year. Earnings of non-consolidated 
companies, converted to U. S. dollars at present rates of ex¬ 
change, were over $2,700,000, also showing a 5 per cent in¬ 
crease. Dividends from non-consolidated companies were 
$1,418,984 as compared with $1,590,792 in the previous year. 

Our Canadian earnings were affected adversely by loss of 
profitable export flour markets, but progress was made in the 
domestic business. Our pet food plant at Trenton, Ontario, is 
being expanded and additional feed production facilities have 
been added in Quebec. 

The United Kingdom and the continental European com¬ 
panies had another satisfactory year. New products were 
introduced successfully by these companies during the year, 
and further opportunities for broadening their product lines 
are being considered. The strengthened position of the British 














and European economies and the development of the European 
Common Market indicate good possibilities for growth of our 
business in this area. 

Our business in Latin America increased in both volume 
and profit during the year in spite of severe inflation in several 
areas and foreign exchange difficulties in others. Increased 
product development activity showed results and continues to 
offer good prospects for the future. We are negotiating for the 
expansion of our operations in Mexico through purchase of the 
modern and well equipped plant of our former licensee, and we 
are hopeful of a profitable and growing business in this 
expanding market. 

This past year we made detailed and exhaustive studies of 
our domestic marketing and field sales organizations. From 
these studies a new marketing plan for grocery products was 
developed. We have every confidence it will enable us to pro¬ 
duce the strongest and most modern merchandising efforts. 

The men in charge of the major departments of our revised 
marketing organization, under the direction of Mr. William 
G. Mason, Vice President—Marketing, are: 

Mr. Victor Elting, Vice President—Advertising and Mer¬ 
chandising 

Mr. R. D. Stuart, Jr., Vice President—Grocery Products 
Sales 

Mr. J. L. Spangenberg, Director of Commercial Research 

To improve the effectiveness of our research and develop¬ 
ment efforts, we are in the process of integrating our Akron 
Mechanical Development Laboratory, which is charged with 
the investigation, development, and improvement of manufac¬ 
turing processes and machinery, with our research laboratories 
at Barrington, Illinois. The integration of these activities will 
require the construction of additional facilities at Barrington 
and the transfer of personnel from the Akron laboratory, 
where operations will be terminated. 

Our Product Development function has been integrated 
with the research and mechanical development activities. Mr. 
Frank C. Schell, Jr. has been appointed Vice President— 
Research and Development. 

New pet food research facilities are under construction on 
property adjoining our livestock research farm. 













Our total research expenditures for the past year were in 
excess of two and one-half million dollars. 

We continue to stress the development of new and improved 
products. During the year we introduced a new ready-to-eat 
whole grain oat cereal called Life. It is being test-marketed in 
a few large population areas, and the results at this time 
appear to be most promising. 

In our Flako line we introduced an improved cheese cake 
mix in selected markets, and a newly designed package now 
includes an aluminum foil baking pan for additional consumer 
convenience. 

Another new consumer product is Chuck Wagon Charcoal 
Briquets. Consumer acceptance of this product is good and the 
growth potential is promising. 

In March of 1959 the retirement of Mr. H. Earle Muzzy as 
Vice Chairman of the Board was announced. He continues as a 
member of the Board of Directors and of the Executive 
Committee. 

Mr. A. S. Hart, Jr. was appointed Vice President in charge 
of Foreign Operations with headquarters in New York in 
September 1958. 

In June 1959 Mr. Angus Macdonald was appointed Vice 
President—Purchasing. 

As we enter the new fiscal year, we are confronted with 
the rising cost of doing business generally, increased wages 
and salaries, and higher costs of materials. Because our 
margins of profit are the target for these increased costs, we 
hope to continue to effect economies, improve productivity, and 
increase volume. We are doing everything in our power to 
avoid raising our selling prices. Our policy is to make quality 
products to be sold at fair and reasonable prices. 

To all of those who helped make this past year a good one, 
we wish to express our warm appreciation and thanks. The 
Company's record was forged by the loyal spirit and team¬ 
work of 6,300 employees in the United States and 3,500 in 
Canada and abroad. 

R. Douglas Stuart, Donold B. Lourie, 

Chairman of the Board President 

September 14,1959 










THE QUAKER OATS COMPANY 


DOMESTIC AND CANADIAN COMPANIES 

Consolidated 


CURRENT ASSETS: 

June 30, 1959 

June 30. 1958 

Cash . 

$ 10,337,391 

$ 11,950,318 

Securities of the U. S. Government and its In¬ 
strumentalities, at lower of cost or market . 

28,585,147 

30,192,979 

Accounts Receivable, less reserves .... 

26,486,936 

23,896,676 

Inventories of Grain, Materials, Products and 
Supplies, at lower of cost or market . . . 

33,974,435 

31,486,375 

Total current assets . 

$ 99,383,909 

$ 97,526,348 

INVESTMENTS IN AND ADVANCES TO AFFILIATES 

(European and South American), at cost . . . 

$ 2,908,897 

$ 2,455,592 

OTHER RECEIVABLES AND INVESTMENTS . 

$ 438,971 

$ 968,465 

PREPAID EXPENSES . 

$ 1,613,717 

$ 1,410,495 

PROPERTY, PLANT AND EQUIPMENT, at Cost: 



Land . 

$ 2,671,273 

$ 2,948,358 

Buildings and Improvements . 

36,342,406 

35,066,695 

Machinery and Equipment . 

54,567,104 

52,610,053 

Country Elevators . 

6,407,084 

5,932,393 


$ 99,987,867 

$ 96,557,499 

Less — Reserves for Depreciation . 

40,744,988 

39,805,598 

> 

$ 59,242,879 

$ 56,751,901 

PATENTS, TRADE-MARKS, TRADE RIGHTS AND 

goodwill, less amortization . 

$ 1,325,548 

$ 1,512,581 


$164,913,921 

$160,625,382 





The accompanying notes are an integral part of the above statements. 
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alance Sheets 


LIABILITIES 


CURRENT LIABILITIES: 

June 30. 1959 

June 30. 1958 

Accounts Payable. 

$ 7,530,901 

$ 5,871,964 

Accrued Federal and Canadian Income Taxes . 

9,281,063 

11,134,185 

Other Accrued Liabilities. 

7,739,238 

7,539,881 

Dividends Payable. 

2,096,288 

1,918,620 

Total current liabilities. 

$ 26,647,490 

$ 26,464,650 

FUNDED DEBT: 



2%% Debentures, due July 1, 1964 . . . . 

$ 7,929,000 

$ 7,946,000 

3%% Notes, due February 1, 1977 . . . . 

20,000,000 

20,000,000 


$ 27,929,000 

$ 27,946,000 

CAPITAL STOCK AND EARNINGS RETAINED 



IN THE BUSINESS: 



Preferred, $100.00 par value, 6% cumulative, 



Authorized 250,000 shares; issued 180,000 



shares. 

$ 18,000,000 

$ 18,000,000 

Common, $5.00 par value, 



Authorized 6,000,000 shares; issued 



3,689,107 shares. 

18,445,535 

18,445,535 

Amount in excess of par value .... 

22,469,783 

22,469,783 

Earnings Retained in the Business . . . . 

53,066,369 

48,297,346 


$111,981,687 

$107,212,664 

Less stock held in treasury—June 30, 1959, 



12,577 shares of preferred, at cost. . . . 

1,644,256 

997,932 


$110,337,431 

$106,214,732 


$164,913,921 

$160,625,382 
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THE QUAKER OATS COMPANY 


DOMESTIC AND CANADIAN COMPANIES 


FOR THE YEAR ENDED JUNE 30, 1959 


Statement 


Net sales. 

Cost of goods sold. 

Selling, general and administrative expenses . . 
Income from operations. 

Other income. 

Income charges. 

Income before Federal and foreign income taxes 

Federal and foreign income taxes. 

Net income. 


I960 

$322,162,721 
240,810,357 
57,481,834 
$ 23,870,530 

3,935,292 
1,433,492 
$ 26,372,330 

13,205,480 
$ 13,166,850 


Statement of Earning 

Balance at beginning of the year. 

Net income. 

Total. 

Cash dividends: Preferred stock. 

Common stock. 

Total. 

Stock dividend on common stock. 

Earnings Retained in the Business at end of the year 
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The accompanying notes are an 















































of Consolidated Income 

FOR PREVIOUS YEARS ENDED JUNE 30 


19 5 8 

1957 

19 56 

1966 

$314,517,368 

$302,637,511 

$277,205,977 

$276,369,289 

235,142,111 

229,400,454 

207,441,451 

215,058,352 

54,358,018 

49,318,331 

45,924,000 

41,497,499 

$ 25,017,239 

$ 23,918,726 

$ 23,840,526 

$ 19,813,438 

4,287,194 

2,705,949 

1,236,978 

1,094,452 

1,529,152 

1,928,699 

1,227,433 

794,020 

$ 27,775,281 

$ 24,695,976 

$ 23,850,071 

$ 20,113,870 

14,857,580 

12,566,260 

12,261,979 

10,028,305 

$ 12,917,701 

$ 12,129,716 

$ 11,588,092 

$ 10,085,565 


Retained in the Business 



$ 54,321,670 

$ 49,296,093 

$ 44,152,196 

$ 39,760,882 

12,917,701 

12,129,716 

11,588,092 

10,085,565 

$ 67,239,371 

$ 61,425,809 

$ 55,740,288 

$ 49,846,447 

1,041,258 

1,063,398 

1,074,648 

1,074,648 

6,490,479 

6,040,741 

5,369,547 

4,619,603 

$ 7,531,737 

$ 7,104,139 

$ 6,444,195 

$ 5,694,251 

11,410,288 




$ 48,297,346 

$ 54,321,670 

$ 49,296,093 

$ 44,152,196 
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Notes 

TO 

FINANCIAL 
STATEMENTS— 
JUNE SO, 1959 


The consolidated financial statements include the parent 
company and the wholly-owned domestic and Canadian 
subsidiaries. The consolidated balance sheets include the 
following net assets in Canada at the dates indicated: 



June 30, 

June 30, 


1959 

1958 

Current assets. 

. $11,092,587 

$11,232,365 

Current liabilities . . . . 

. . 1,530,259 

1,738,050 

Net current assets . . . 

. . $ 9,562,328 

$ 9,494,315 

Other assets. 

Properties, less reserves 

. . 389,145 

467,459 

for depreciation . . 

. . 4,267,958 

3,955,725 

Total. 

. . $14,219,431 

$13,917,499 


Properties have been converted at U. S. dollar cost at dates 
of acquisition; net current and other assets have been con¬ 
verted at the lower of cost or current rate of exchange. 


2 The reserves for possible loss on uncollectible accounts de¬ 
ducted from accounts receivable amounted to $1,657,543 at 
June 30, 1959 and $1,648,740 at June 30, 1958. 


3 Provisions for depreciation for the year ended June 30, 
1959 included in the statement of consolidated income 
aggregated $4,940,003. 







































The Board of Directors of The Quaker Oats Company at iti 


Robert D. Stuart, Jr. Edward L. Ryerson John Stuart Gilbert H. Scribner, Jr. 1 



Reg R. Faryon 



Howard Hall 
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quarterly meeting on June 10,1959 


William G. Mason Donold B. Lourie R. Douglas Stuart Colin S. Gordon 



H. Earle Muzzy 


Preston A. Wells Edward D. Andrews Theodore V. Houser 














Barrington Pet Research 

These modern Kennels, which will be ready for occu¬ 
pancy early in 1960, will have facilities for the housing 
of more than 200 dogs and about 200 cats. They are 
located contiguous to the Company's Ful-O-Pep Re¬ 
search Farm and will provide improved coordination of 
basic nutrition and feeding studies of dogs and cats. 
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New Feed and Cereal Warehouses, Chattanooga, Tennessee 

The new Feed Warehouse adjoins the Feed Mill Build¬ 
ing as shown at the top of the picture below. This addi¬ 
tional warehouse space permits economies and enables 
the Company to render better service to feed customers. 

The Cereal Warehouse Building to be completed in the 
fall, shown at the bottom of the picture, will improve our 
customer service to important population centers, and 
at the same time permit more effective planning of pro¬ 
duction and inventory control. 



Additions indicated by lightened areas above. 































A NEW FEED MILL was put 

in operation at Jasper, Ala¬ 
bama in June of this year. It 
is designed to produce the 
Company’s poultry and hog 
feeds. 



ASHEVILLE, NORTH CAR¬ 
OLINA is the site of another 
new Feed Mill. It began pro¬ 
ducing broiler feeds last No¬ 
vember. 
































PLANT LOCATIONS 


Akron, Ohio 

Asheville, North Carolina 
Cedar Rapids, Iowa 
Chattanooga, Tennessee 
Corsicana, Texas 
Decatur, Alabama 
Depew, New York 
Jasper, Alabama 
Joplin, Missouri 


Lawrenceburg, Indiana 

Los Angeles, California 

Lubec, Maine 

Marion, Ohio 

Memphis, Tennessee 

New Brunswick, New Jersey 

North Walpole, New Hampshire 

Ogden, Utah 

Omaha, Nebraska 

Oregon, Illinois 


Pascagoula, Mississippi 
Pekin, Illinois 
Rockford, Illinois 
St. Joseph, Missouri 
Sherman, Texas 
Shiremanstown, Pennsylvania 
Tampa, Florida 
Tecumseh, Michigan 
Wilmington, California 


Country Elevators Illinois, Iowa, Kansas, Mississippi, Missouri, South Dakota 


Sales Offices In principal olties of the United States and Canada 


Research Laboratories 

General —Barrington, Illinois 
Mechanical —Akron, Ohio 


Experimental Farms 

Barrington, Illinois 
Libertyville, Illinois 


FOREIGN SU 

CANADA 

The Quaker Oats Company 
of Canada Limited 
Brampton, Ontario 
Edmonton, Alberta 
Peterborough, Ontario 
St. Jerome, Quebec 
Saskatoon, Saskatchewan 
Swift Current, Saskatchewan 
Trenton, Ontario 
Wallaceburg, Ontario 


BSIDIARIES 

EUROPE 

Quaker Oats Limited 
Southall, Middlesex, England 
Whitehaven, Cumberland, England 

A/S “Ota” 

Copenhagen, Denmark 

Quaker Oats-Graanproducten, N. V. 
Rotterdam, The Netherlands 

Quaker Nahrmittel Gesellschaft , m.b.H. 
Grevenbroich, Germany 


SOUTH AMERICA 

Elaboradora Argentina De Cereales , S.A. Produtos Alimenticios Quaker , S.A. 
Buenos Aires, Argentina Porto Alegre, Brazil 

Productos Quaker , S.A. , Cali, Colombia 
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PRINCIPAL FOOD PRODUCTS 


Quaker Oats 
Mother’s Oats 

Mother’s Oats with Premium 
Quaker Puffed Wheat 
Quaker Puffed Rice 
Muffets Shredded Wheat 
Quaker Pack-O-Ten 

Quaker Yellow Corn Meal 
Quaker White Corn Meal 
Quaker Hominy Grits 
Quaker Quick Grits 

Quaker Pettijohns Rolled Whole 
Wheat Cereal 

Quaker Scotch Brand Pearled Barley 
Quaker Scotch Brand Quick Barley 
Quaker Enriched Farina 

Quaker Macaroni 
Quaker Spaghetti 
Quaker Egg Noodles 

Quaker Masa Harina “Corn 
Tortilla Flour” 

Quaker Best Enriched Flour 
Red Top Enriched Flour 


Aunt Jemima Pancake Mix 
Aunt Jemima Buckwheat Mix 
Aunt Jemima Buttermilk 
Pancake Mix 

Aunt Jemima White Corn Meal 
Aunt Jemima Self-Rising White 
Corn Meal 

Aunt Jemima White Corn Meal Mix 
Aunt Jemima Hominy Grits 
Aunt Jemima Quick Grits 

Aunt Jemima Yellow Corn Bread 
Easy Mix 

Aunt Jemima Coffee Cake Easy Mix 
Aunt Jemima Oatmeal Bread 
Easy Mix 

Aunt Jemima Enriched Family Flour 

Flako Popover Mix 
Flako Pie Crust Mix 
Flako Cup Cake Mix 
Flako Cheese Cake Mix 
Flakorn Corn Muffin Mix 

Wolf Brand Chili 
Wolf Brand Tamales 


PRINCIPAL LIVESTOCK AND POULTRY FEEDS 

Ful-O-Pep Poultry Feeds Ful-O-Pep Cattle Feeds 

Ful-O-Pep Dairy Feeds Ful-O-Pep Turkey Feeds 

Ful-O-Pep Swine Feeds 


PET FOODS 

Ken-L-Treats 
Ken-L-Burger 
Puss ’n Boots 


Ken-L-Ration 

Ken-L-Biskit 

Ken-L-Meal 


CHEMICAL PRODUCTS 

QO Furfural 

QO Tetrahydrofurfuryl Alcohol 
QO Furfuryl Alcohol 


Fur-Ag Conditioner 
Furafil Lignocellulose 










IN JANUARY we introduced an improved Ken-L-Meal. 

It is sold nationally and can be purchased in a variety of 
sizes from 3 lb. packages to 50 lb. bags. Ken-L-Burger, 
pictured above on the right, is a high protein canned 
product designed for mixing with dry dog food. It is 
being sold in selected markets on a test basis, in large 
economy size and 15V& oz. cans. 
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